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TURTLE STAR - Equity Outlook (April 2019)
Understanding the Market Cycle
One of the most renowned market guru of recent times is Mr. Howard Marks. He clearly states in his book
“Mastering the Market cycle” that is very important to “understand the investment environment we are in and
deciding how to strategically position our portfolio for it”
The above are golden words – it clearly means that there is nothing that is permanently good or bad in our markets.
The market goes through cycles and over long periods of time there is only one factor that decides the price
appreciation and that is growth in profits of the companies. Having stated that, in the short term – herein short term
means a period of 1-2 years, it’s the investment environment that decides how the stock prices will behave. As usual
whenever we would like to talk about future, we would talk about history first, we have been in the business
donning one cap or the other from early 1990s and the investment environment has seen changing times from the
days of Harshad Mehta (1992) to Ketan Parikh (2001) to sub-prime crisis in 2008 to more recent periods marked by
rampant corruption (2012-2013) to Demonetizations of 2016. Clearly in the short term, market fluctuations sought
some reason and Mr. Market always finds and provides one or the other reason for both prices to go up or come
down.
Stock markets rallied from June 2013 till Jan 2018 – the entire bull-run, amongst other factors, can be attributed to a
strong government coming to power and the first victory trumpet was blown when the mandate of state election in
November 2013 was in favour of Mr. Modi. The exact tables turned around five years down the line in December
2018, however market had started to build in the uncertainty in whole of 2018. It was only in February 2019, the first
signs of Mr. Modi coming back to power are visible and this is evident from the FII figures from being -20,000 cr in
2018 to +38,000 cr in less than two months from mid Feb, 2019.
All this would mean that market is poised for another period of bull-run if the mandate from election 2019 is for a
strong majority. These are our thoughts in understanding the current investment environment, now coming to the
second part of the above written golden statement by Sir Howard Marks – “deciding how to strategically position
our portfolio for it”
In this environment we have seen that quality large caps have been in a position to weather the storm better, we
have seen that the flight of capital from mid and small cap companies and that resulted in plight of the pocket. Going
forward as is widely expected, if the mandate of elections is for a strong government, we will see quality mid-cap
companies first outperform the markets, we are investing our created liquidity into such market opportunities. Our
optimism for the markets is also fuelled by two prime reasons – First the indications from FED that we will not see
further rate hikes coming in 2019, it clearly indicates that equity will be a preferred asset class for investment by FIIs,
infact most of the global markets have been up in 2019 anywhere between 10% to 17%, whereas Indian market has
just taken off from the block, its up 7% and has lot of catch up still to do. That is our view on global liquidity and on
the second factor – the TINA factor – it means There Is No Alternate for the domestic liquidity. Domestic surplus is
still not finding its way into fixed income or real estate or gold. Indian markets will get further Boost if another round
of rate cut is announced by the RBI governor in the coming policy. We continue to invest and look forward to better
times
Happy Investing
Sunil Shah – Portfolio Manager – Turtle Star Portfolio Managers
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NAV performance - Turtle Star 68%, Nifty 41%, BSE -500 41%

Disclaimer:
This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This
research report does not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers
Private Limited and its Associate or Group Company is not soliciting any action based upon it. This report is not for public distribution and has been
furnished to you solely for your information and should not be reproduced or redistributed to any other person in any form.
The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is
based on study of available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable.
Accordingly the views and opinions expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings,
target price etc. The information given in this document is as of the date of this report and there can be no assurance that future results or events
will be consistent with this information. The investments discussed or recommended in this report may not be suitable for all investors. Investors
must make their own investment decisions based on their specific investment objectives and financial position and using such independent advice,
as they believe necessary. While acting upon any information or analysis mentioned in this report, investors may please note that neither A C
Choksi Share Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share Brokers Private Limited accepts
any liability arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this research report
hereby certifies that the views expressed in this research report accurately reflects the research analyst's personal views about al l of the subject
issuers and/or securities, that the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be,
directly or indirectly, related to the specific views or recommendations contained in this research report.
Caution:
Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience,
objectives, financial resources and other relevant circumstances.
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