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Markets on a clean up mission. 

As usual whenever we are attempting to talk about the future, we should know and learn from the past. One of 

things, we have learnt from markets is that there are bull and bear market cycles and each time there is a new set of 

sector that emerges as a clear winner. Let us elucidate the same with historical evidence. The bull run from 1998 to 

2002 can be classified as a dot.com bubble when the sectors in the new economy namely Telecom, Media and 

Technology were rewarded handsomely, the bull run then values the incompetent companies (K-10 companies) too  

on the same scale as that of gold and then when the bust comes, these incompetent companies (Global, DSQ, 

Pentafour, Silverline, Aftek etc etc) die the death of an orphan.  

Take the next period 2003 to 2008, it was a period when global liquidity came into India and they saw that Indian 

power and infra sector were way below global standards and markets rewarded anything to do with power and infra 

again (Reliance Energy, Reliance Infra, GVK, GMR, HCC, IVRCL etc etc) handsomely in that said period. It was the bust 

of Lehman brothers that bought sanity to the bull markets. 

The period that followed from 2008 was one where global liquidity was abundantly available – this resulted in boom 

for anything to with consumption. Liquidity also resulted in massive bull run in consumption ancillary related sector 

like pipes, ceramics, branded apparel, footwear etc etc. Spending nature became a virtue and saving a vice. What 

added fuel to the fire of consumption was the zero or negative to very very low rates of interest in the world. This 

also resulted in bankers resorting to poor quality borrowers. Now we are entering a phase of deleveraging.  

The big question to address is what is the pocket of opportunity that we think lies in the markets and why? To our 

mind, days of reckless lending are behind us. The strict implementation of IBC is bringing  the promoters on their 

knees to negotiate with the bankers. The banking sector has had maximum ills so the magnitude of clean-up too 

shall be high there. Like it has happened in all previous bull runs, there is a macro catalyst that plays a role of igniting 

the fire. Likewise we see lot of positive things that can materialize in the banking sector over the next few years. First 

the NPA recognition is in place. Second the process and procedure is in place to recover the proceeds from 

defaulting promoters. Third, Checks and balances are being installed at the lending level to prevent such ills from 

happening in future. Fourth, Market is still not willing to recognize this change and stocks are reeling at pre-modi or 

pre 2014 levels. This to our mind is seeds of a bull run in the said sector.  

Companies where  there  is any doubt of corporate governance or pledge are being punished recklessly – Zee group, 

Vedanta, Sun Pharma, DHFL, ICICI Bank etc. At the same time, Banking as a sector is at a point of inflection where the 

cyclical story is likely to turn around and we believe the same will be rewarded in times to come. We are looking at 

Banking companies where the top management baton is getting passed to good quality leadership with eye on 

growth, profits and sustainability. We believe the sector has levers of scale and operating leverage. If risk is properly 

managed, the room for growth is tremendous, that makes us bullish on the same. Given the political uncertainty – 

we are preparing our buy list to be added in the portfolio and to act when Mr. Market provides the opportunity.    

Sunil Shah 

Portfolio Manager, Turtle Star.    
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Disclaimer: 

This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This 

research report does 

not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers Private Limited and its 

Associate or Group 

Company is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your 

information and should not be 
reproduced or redistributed to any other person in any form. 

The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is 

based on study of 

available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable. Accordingly the views 

and opinions 

expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings, target price etc. The information 

given in this document is 

as of the date of this report and there can be no assurance that future results or events will be consistent with this information. The investments 

discussed or 

recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific 
investment objectives and 

financial position and using such independent advice, as they believe necessary. While acting upon any information or analysis mentioned in this 

report, investors may 

please note that neither A C Choksi Share Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share 

Brokers Private Limited 

accepts any liability arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this 

research report hereby 

certifies that the views expressed in this research report accurately reflects the research analyst's personal views about al l of the subject issuers 

and/or securities, that 
the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or indirectly, related to 

the specific views or 

recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members does not own the 

stock(s) covered in this 

research report. 
Caution: 

Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, 

objectives, financial resources and other relevant circumstances. 
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