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Equity Outlook
Samvat 2073 => Sensex +2703 & counting
India in the coming year will see fruits of the seeds sown in the last few years. There has been radical change in the way the
ground reality was being addressed in the previous years and will be taken up in future. Let's look at our country over the last
6-7 decades and understand how things have evolved. In the nuances of the short term, we miss out on the long term and
big picture.
Post independence – the 1950s till 1970s was an era of bi-cycles in India. The next two decade from 1970s till 1990s was a
period of Scooters – let's say Hamara Bajaj. The 1990s till 2010 saw the surge of Motorcycles as a mass medium of
transportation. With every passage of time and improved living of people, there was an improvement in the value of mode
of transportation. Then as the standard of living of people increased the migration is currently on for Passenger Vehicles i.e.
Cars at a massive pace. The period from 2010s till at least 2030 will see a continuous surge in demand of cars. Even currently
not more than 30 lakh cars are getting sold annually for a country will population upwards of 130 crore.
We can see rising traffic in our city and irrespective of the number of bridges or better infrastructure around us, we cry crib
and complain of the mess of traffic. A better simple thing would be visualize the demand for passenger vehicles and try to
analyze an opportunity in the auto ancillary industry. The auto industry is driving the opportunity of exports for itself and so
it will ride on the twin advantage from both domestic and international markets.
The Sensex of today has Banking sector accounting for over 23% of weight age. The sector continues to pay the price of the
ills in the past. The NPAs created will keep on haunting them in the New Year as well. The other sector that has headwinds is
the IT sector. This is one sector that is broadly witnessing most of its companies hit 52 week lows. As the investors witness
markets rallying and their investment hitting lows – the behavioral bias is to sell and jump to the sector that is in flavor for the
markets. The value of free float at current prices in the IT sectors is over Rs 4 lakh crore.
The free float in the auto ancillary sector after the top 5 companies is a mere Rs 25000 crore. Going forward we see a shift in
money from IT and Banking sector to that of growing sector of auto ancillary. We see investment opportunity in the same
and continue to be overweight in our PMS for our client money.
The broader markets in the New Year could see upsides but the meaningful money making opportunity will be in select
pockets of Auto ancillary, Chemicals and Textiles. There will be global headwinds on the outcome of US elections in
November and rising interest rates in US in December. We continue to have positive outlook and shall use the tremors in the
global markets to buy Indian equities.
Happy Investing !

Bimal Choksi
Portfolio Manager
A C Choksi Share Brokers Pvt. Ltd.

CIN: U67120MH1997PTC112510

| SEBI Reg No.: INP 000004730

| pms@acchoksi.com

|

Contact: 022 61595104 / 5106

A C Choksi Share Brokers Pvt. Ltd.
Newsletter

November-16

Disclaimer:
This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This research report does
not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers Private Limited and its Associate or Group
Company is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your information and should not be
reproduced or redistributed to any other person in any form.
The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is based on study of
available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable. Accordingly the views and opinions
expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings, target price etc. The information given in this document is
as of the date of this report and there can be no assurance that future results or events will be consistent with this information. The investments discussed or
recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific investment objectives and
financial position and using such independent advice, as they believe necessary. While acting upon any information or analysis mentioned in this report, investors may
please note that neither A C Choksi Share Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share Brokers Private Limited
accepts any liability arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this research report hereby
certifies that the views expressed in this research report accurately reflects the research analyst's personal views about all of the subject issuers and/or securities, that
the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific views or
recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members does not own the stock(s) covered in this
research report.
Caution:
Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial resources
and other relevant circumstances.
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