
CIN : U67120MH1997PTC112510 | SEBI Reg. No. : INP 000004730 |  | Contact : 022 61595104 / 5106
 

pms@acchoksi.com

Newsletter-Scheme Money Multiplier April-2018

Equity Outlook   – Being slave of market or making market a slave 

Life as we all know is not a straight line, infact life ceases to exist if it’s a straight line. The biggest 

perception we carry is that there are ups and downs and the journey is through a rugged road. 

Given that human beings have emotions, it is these emotions that cause the ups and down. The 

action is not so important as much as the reaction, it is the reaction of the majority that causes 

fluctuations.  

The essence of life is to differentiate between actions and reaction. If the intent of an individual is 

to build a body of that of a macho, he needs to knock the door of gym daily, the workout has to be 

perennial and relentless. The body takes time and the workout yields result over a period of time, it 

does not happen overnight, if the pains taken are more, the gains are in place quicker and if the 

path is lost mid-way, one is back to square one.  

Similar analogy can be applied in the stock markets. The stock prices are slaves of earnings and 

profits of a corporate grow in a linear fashion over a period of time. If the corporate is taking extra 

care and extra pains, the profits move at a supernormal rate and vice-versa. Things don’t happen 

overnight. The action (growth of profits) is visible and will be more or less in a linear fashion, 

however the reaction (stock price movement) is volatile. Our essence in the PMS is to differentiate 

between the action (profit) and reaction (price). The same is depicted the chart below. 

 

 

A mango tree yields fruit after a decade but once it starts, it is perennial. There are reasons for 

markets to be volatile – trade wars, crude inching up, concern on political stability, rising interest 

rates in US, deteriorating macro variable so on and so forth. Lot of reasons crop up to justify the 

price movement – we consider them as noise and keep our ears close to such noise. We focus on 

action (growth of profits) and capitalize on the reaction (fluctuations in price) 
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Just to illustrate how we think. In India number of cars per 1000 is 28, in China it is 80 and in US it is 

800. Can India go US way – maybe no, but can it come close to China – certainly yes, it means auto 

sales if it goes to 50 or 60 per 1000 could double from current level. Does all the noise say such a 

thing – no, but can it happen – yes – then this is the way to react and act in markets by focusing on 

companies and their profits and use market price as a slave to buy the share then to be a slave of 

the market.  

Happy investing !!! 
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certifies that the views expressed in this research report accurately reflects the research analyst's personal views about all of the subject issuers and/or securities, that 
the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific views or 
recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members does not own the stock(s) covered in this 
research report. 

Caution:
Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial resources 
and other relevant circumstances.
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