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Equity Outlook
Ahoy10000!!!

This is a number on the Nifty that drew eyeballs and has been a talking point with all and sundry whether in the markets or
outside. The logical question many ask is whether it is coming to an end or has the game just started? As usual let us look at
history and learn fromit and decipher the present, analyze and understand what it is trying to say.

Earlier in January 2008 when markets hit all time high and corrected from thereon —the Sensex then was 21000 odd — that
era is reported to be the biggest bull-run in Indian equity markets. The earnings (EPS) of the Sensex in 2008 was approx Rs
800, the earning now i.e. FY18isaround Rs 1600. Logically and analytically —if EPS was 800 and markets peaked out at 21000
levels, the current EPS is 1600, hence the markets should peak out at 42000, however the current levels of the markets are at
32000. We aren't saying that the Sensex will reach 42000 but we are saying that a number of 42000 if hit in FY 18 calls for
being underweight on equity. Taking the situation forward say for e.g. — we scale Sensex of 42000 in FY20, again it does not
meanitisthe end of the road, asin FY20 EPS might be Rs 2000 so the peak then would be 50000. Thus in simple terms peaks
of markets are decided by the underlying profits reported by companies.

We have had a firm view for last many years that real estate sector will witness a bear phase. The same was on account of not
only unsold inventory of developers but also on account of unsold inventory of Investors which was never getting recorded
or registered. In the context of economy, despite continuous rate reduction by RBl and Banks, the credit off-take is poor. We
believe that animal spirits amongst entrepreneurs in the period of 2003-2008, resulted in haphazard borrowing from Banks.
The valuation reports for the asset mortgaged were bloated and economy is paying the price in terms of NPA today. Banks
now have to clean their cupboard. The mortgaged assets will be auctioned and sold to recover the dues. Till the time such
assetsare not sold, there will be limited demand for new capital and business cycle will take prolonged time for recovery.

A SEED of BULLMARKET ISSOWN IN PESSIMISM(era of 2013).

BULL MARKETS GET FUEL FROM (current period) LIQUIDITY AND BULL MARKETS DIE ON IRRATIONAL EUPHORIA. The last
phase is still some time away. In the last phase, business community borrow and get in the capex mode as if there is no
tomorrow. The profits of corporate grow at twice the nominal GDP growth rate. New means of valuation techniques arise to
justify the stock market. Itis then the time to be worried when the party of Cinderella is on, no one knows when the gong will
hit and the masks will be off from the face. We keep on reminding ourselves of history and have our feet and ears on the
ground. We can visualize that the irrational euphoriais still away and so the going is safe, albeit in robust businesses. We will
keep on finding such investment opportunities on your behalf.

Happy Investing!!!
Bimal Choksi
Portfolio Manager
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*NAV as on 01.08.2017.

Money Multiplier Scheme - Rs 1 crore Invested in October 2015 has GROWN
to Rs 1.71 Crores in June 2017.

Disclaimer:

This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This research report does
not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers Private Limited and its Associate or Group
Company is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your information and should not be
reproduced or redistributed to any other person in any form.

The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is based on study of
available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable. Accordingly the views and opinions
expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings, target price etc. The information given in this document is
as of the date of this report and there can be no assurance that future results or events will be consistent with this information. The investments discussed or
recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific investment objectives and
financial position and using such independent advice, as they believe necessary. While acting upon any information or analysis mentioned in this report, investors may
please note that neither A C Choksi Share Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share Brokers Private Limited
accepts any liability arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this research report hereby
certifies that the views expressed in this research report accurately reflects the research analyst's personal views about all of the subject issuers and/or securities, that
the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific views or
recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members does not own the stock(s) covered in this
research report.

Caution:
Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial resources
and other relevant circumstances.
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