TURTLE STAR

Fll v/s MF
Year of 2018 has exhibited its natural characteristics of being volatile. As usual we shall try and keep it

simple for all of our investors to get a grasp of what we are thinking. The table below will help to digest
our thoughts in a simple manner

A B C D E
Normalised Indices | April 1,2004 | January 2008 January 2008 | January 2018 Now
Sensex 100 350 1 1 1
Mid-cap 100 420 1.2 1.26 1.01
Small cap 100 560 1.6 1.37 1.04

In the above table we have taken the three indices namely — The Sensex i.e. largely the large cap
universe, the mid-cap index — the universe that helps to create wealth over a long period of time and
the small cap index — the one that reflects the sentiment of the retail investors in the markets.

We have taken long periods of time namely last 14 years i.e. from 2004. We have normalized the three
indices on April 2004 at 100 i.e. we put a value equal to 100 for all of them, then came the bull period
that lasted till early January 2008 (Recollect the time of Reliance Power IPO) — the Sensex of 100 become
350, the mid-cap became 420 and the small cap galloped to 560. This indicates that at the peak of the
bull run, sentiments of retail investors are at a peak and they are keen to invest in markets and the mid-
cap index trades at 20% premium and the small cap index trades at mammoth 60% premium over large
cap index.

Moving 10 years ahead from 2008 to 2018 and observing the markets in January of 2018 — the mid-cap
index traded at 26% premium and the small cap index traded at 37% premium. This was largely driven
by fund flow from the retail Indian investors in the equity markets in the mask of Mutual Fund investing.
Reasons came mani-fold for the price correction that followed, the key reasons being rising interest
rates in US markets and consequent sell off from the Flls, also factors like uncertainty over current
government coming back to power in 2019 to deteriorating macro economic numbers of Inflation, CAD,
FAD, rising interest rates, rising crude prices etc etc.

Currently as we speak the numbers suggest that the large cap, mid-cap and small cap are trading in sync
within the band of 1 to 4% premium. We hence believe the correction in the mid and smallcap index is
apparently over. There will be fight between the sell off from the Flis (given better global data points in
comparison to the weakening domestic data points) and buying from the Indian investors in the pretext
of Mutual Funds (given no better alternative of invest than equity). This fight between Flls and MFs will
keep markets in check and will create an atmosphere apt for stock pickers. We will not see markets rally
or tank but stock specific opportunities will give returns in the near term.

Result season is on and we are in the process of identifying investment opportunities to invest your hard
earned surplus with us. Look forward to happy investing on your behalf.

Bimal Choksi

Portfolio Manager

Scheme- Money Multiplier

A CChoksiShare Brokers Pvt. Ltd.
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*as on 31.07.2018.

Disclaimer:

This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This research report does
not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers Private Limited and its Associate or Group
Company is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your information and should not be
reproduced or redistributed to any other personin any form.

The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is based on study of
available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable. Accordingly the views and opinions
expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings, target price etc. The information given in this document is
as of the date of this report and there can be no assurance that future results or events will be consistent with this information. The investments discussed or
recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific investment objectives and
financial position and using such independent advice, as they believe necessary. While acting upon any information or analysis mentioned in this report, investors may
please note that neither A C Choksi Share Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share Brokers Private Limited
accepts any liability arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this research report hereby
certifies that the views expressed in this research report accurately reflects the research analyst's personal views about all of the subject issuers and/or securities, that
the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific views or
recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members does not own the stock(s) covered in this
research report.

Caution:

Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial resources
and other relevant circumstances.



	Page 1
	Page 2

