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Equity Outlook

REBOOTING INDIA…
 
We all know that when there is a virus in the computer – we shut it down, we clean the system, at times even format the disk, 
only to restart again and there we see the computer working at better speed, minimal hang-ups and efficient output.
 
In India haven't we had virus of different types and at different times. Of the many such viruses – one has been that of black 
money – a mammoth factor creating the divide between the haves and the have-nots and keeping the bottom of pyramid 
deprived of the benefits of liberalization. Of the approx Rs 17 lakh crore of currency in the country – Rs 500 and Rs 1000 
notes accounted for almost Rs 15 lakh crore. Estimates go around that of these say 15 - 20% is hoarded by offenders of law 
and will find it difficult to come back in the system, another 15-20% of money was kept as a contingency or emergency 
requirement by the lady in the home in their cupboards. Of the balance 60-70% - half can be assumed to be created to 
purchase an asset say home, auto, consumer durable, etc – it means roughly 30-35% (approx Rs 5 lakh crore) of currency was 
in circulation or being used for day to day business activity. At the current rate of note printing of Rs 9000-10000 Cr per day, it 
will take 50 days for currency to circulate for routine life and another 50 days for building up asset purchases. Hence logically, 
we will see normal growth come back after q4FY17. A reasonably long time to accumulate stock we liked before November 
8, only 20-30% cheaper.
 
Absence of unwanted incidents like mass suicide or mobs setting fire at bank branches has clearly reflected a spirit of change 
the middle class of India was silently hoping for. A meticulous planning from government should indeed be applauded. 
Financial Inclusion by opening over 25.5 crore Jan Dhan account. Linking to Aadhar – over 93% of the adult population has a 
biometric ID in India. Plugging the loophole by Direct Subsidy transfer in a phased manner, creating a corpus for Infra spend, 
creating abundant liquidity to take interest rates southward and finally roll out GST to broaden the tax base, in a 30 month 
period building blocks of a structural growth story are being created.
 
India is in a reboot mode – attempt to eliminate the virus of black money, virus of identification, virus of poor infrastructure, 
virus of high interest rates, virus of multiple taxes, virus of inefficient subsidy transfer will all pave way for better times over 
the medium term.
 
The sudden transition has its own pitfalls; the pros far outweigh the cons. There will be some pockets of businesses that will 
take time to revive back. Businesses with long working capital cycle, businesses with cash dealings (MFIs / NBFCs, 2-
wheelers), businesses with long chain from the final customer (Chemicals, Cement – largely B2B) will take time to revive 
back and will face headwind in the near term.
 
There is a Christmas sale in the markets, we remain selectively greedy and look at the traditional means of investment, 
namely modest valuation and reasonable certainly of business outlook – we continue to hunt for opportunities in this 
otherwise grim economy.

Happy Investing !

Bimal Choksi
Portfolio Manager
A C Choksi Share Brokers Pvt. Ltd.
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Disclaimer:
This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This research report does 
not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers Private Limited and its Associate or Group 
Company is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your information and should not be 
reproduced or redistributed to any other person in any form.

The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is based on study of 
available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable. Accordingly the views and opinions 
expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings, target price etc. The information given in this document is 
as of the date of this report and there can be no assurance that future results or events will be consistent with this information. The investments discussed or 
recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific investment objectives and 
financial position and using such independent advice, as they believe necessary. While acting upon any information or analysis mentioned in this report, investors may 
please note that neither A C Choksi Share Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share Brokers Private Limited 
accepts any liability arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this research report hereby 
certifies that the views expressed in this research report accurately reflects the research analyst's personal views about all of the subject issuers and/or securities, that 
the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific views or 
recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members does not own the stock(s) covered in this 
research report. 

Caution:
Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial resources 
and other relevant circumstances.
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