
Newsletter February-17

 A C Choksi Share Brokers Pvt. Ltd.
 

Equity Outlook

The event market waits for long is that of the Budget and the budget is behind us now. Let us try and understand the current 
context, key takeaways and the way forward. The two context that were in the category of unknown unknowns happened 
on November 8, 2016 first the domestic factor of demonetization and second that of election of Mr. Trump as the President 
of most powerful country in the world namely the US. Budget needs to be evaluated in context of these two points. Given 
the demonetization – rural India has to face the brunt of this move and was affected the most. Give Indians time and they 
find a solution for everything – this happened in case of demonetization as well. Globally Mr. Trump has triumphantly stated 
the motto of America First. It clearly signals slowdown in global growth and lays the roadmap for protectionist policies world 
over, trade wars and currency swings will be the new norm.

From the perspective of Finance Minister the clear verdict was to revive economic growth in the economy and was to target 
segments and areas that could create mass employment opportunities. The government hence targeted the areas of 
Agriculture, Housing and Infrastructure. In case of agriculture, private sector spends is limited and hence government took 
the lead by engaging in social spends in rural areas in excess of Rs 2,00,000 lakh crore up by 24%.

In case of Housing – incentive was provided to individuals in pre-budget period and for overall sector the infrastructure is 
granted. Again focus is on affordable housing; this too is in the nature of capital expenditure and not only has a long term 
bearing on the economy but also acts as a tool for mass employment generation.

Lastly the kitty hence fell short and a corpus of Rs 4,00,000 crore could be allocated for Infrastructure spends. Approx Rs 
2,50,000 crore could be allocated for roads and rail spends. Our back of the envelope calculation indicate a run rate of 30 km 
per day of quality roads would be constructed in the next year.

The biggest takeaway is the use of Data Analytics in the budget. Taking the step ahead of demonetization, Government has 
stated the bank accounts where unaccounted cash money has been abnormally deposited would not be left scot free.

Overall, we feel in short term, budget will be non-event and markets will find another talking, discussion point in terms of 
state election, US rate hikes, Rising crude prices, Trump policies etc. We keep away from such noise and focus on our 
businesses, none of our holdings are negatively affected from the budget and they have structural business story of their 
own. We continue to like what we own and will be adding onto them at opportune time in the markets.

Bimal Choksi
Portfolio Manager
A C Choksi Share Brokers Pvt. Ltd.
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Disclaimer:
This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This research report does 
not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers Private Limited and its Associate or Group 
Company is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your information and should not be 
reproduced or redistributed to any other person in any form.

The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is based on study of 
available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable. Accordingly the views and opinions 
expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings, target price etc. The information given in this document is 
as of the date of this report and there can be no assurance that future results or events will be consistent with this information. The investments discussed or 
recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific investment objectives and 
financial position and using such independent advice, as they believe necessary. While acting upon any information or analysis mentioned in this report, investors may 
please note that neither A C Choksi Share Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share Brokers Private Limited 
accepts any liability arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this research report hereby 
certifies that the views expressed in this research report accurately reflects the research analyst's personal views about all of the subject issuers and/or securities, that 
the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific views or 
recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members does not own the stock(s) covered in this 
research report. 

Caution:
Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial resources 
and other relevant circumstances.
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