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Equity Outlook

There is lot of inspection that needs to be done for CY 2015, then one can take a call on expectation for CY2016. The year 
2015 was build on lot of hopes, hopes of govt being successful in moving ahead on the reforms path. Expectations were of 
revival in the earnings growth of the corporate community. Hopes were belied and that was getting reflected in the broader 
indices as well.

The efforts of the regulator to work towards protecting the small investor are going unnoticed. The increase in the lot size to 
Rs 5 lakh for F&O trade is slowly, steadily but gradually directing the novice investor to move towards mutual funds or 
qualified professionals for advice. The act will result in sticky flows to the equity markets and this is getting reflected in the 
over Rs 70000 crore invested by retail investors in the equity markets. FII flows are dependent on global events whether it 
was the Lehman Brothers debacle or the concern on Greece that resulted in FII moving out of India in the past. In the current 
context these FII flows get influenced by slowdown in China or rate hike in US, however the power of retail investor is acting 
as a shield for market correction. Going forward in CY 2016, we foresee increased participation from the retail investor 
through the more organized channel of Mutual Funds or qualified professional advice to gather steam.

Secondly earnings growth have been tepid, we believe this needs to be looked in context with valuation. In April 2008 – the 
Sensex was around 15,600 levels – the EPS at that time was at 691, however over the years, the earnings have gone up to 
1664 – a growth of 2.4x, but the growth in Sensex has been a mere 1.6x to levels of 26000+, clearly this indicates that the 
pessimism is on the excess and upward movement is stock prices will be a natural fallout. Profits are up by 2.4x and prices 
are up by mere 1.6x

Lastly, at the time when NDA came to power 19 months ago, expectations were high on turnaround and reality was bleak, in 
current context expectations are low and reality is a better picture. All macro economic data numbers in terms of Fiscal 
Deficit, Current Account deficit, Inflation, GDP, interest rate cycle, crude price, IIP are much better than in the past. Given 
that expectations are low, opportunity is better – lets remember and implement to be greedy when others are fearful.
Greed is a vice, however if implemented now, could be a virtue in future.

Happy Investing….

Bimal Choksi (Portfolio Manager)
A C Choksi Share Brokers Pvt. Ltd.
Disclaimer:
This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This 
research report does not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers Private 
Limited and its Associate or Group Company is not soliciting any action based upon it. This report is not for public distribution and has been furnished 
to you solely for your information and should not be reproduced or redistributed to any other person in any form.

The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is 
based on study of available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable. 
Accordingly the views and opinions expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings, 
target price etc. The information given in this document is as of the date of this report and there can be no assurance that future results or events will 
be consistent with this information. The investments discussed or recommended in this report may not be suitable for all investors. Investors must 
make their own investment decisions based on their specific investment objectives and financial position and using such independent advice, as they 
believe necessary. While acting upon any information or analysis mentioned in this report, investors may please note that neither A C Choksi Share 
Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share Brokers Private Limited accepts any liability 
arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this research report hereby 
certifies that the views expressed in this research report accurately reflects the research analyst's personal views about all of the subject issuers 
and/or securities, that the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or 
indirectly, related to the specific views or recommendations contained in this research report. The Research Analyst certifies that he /she or his / her 
family members does not own the stock(s) covered in this research report. 

Caution:
Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, 
financial resources and other relevant circumstances.
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