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Equity Outlook

Money is an asset class that flows where growth is. There are two broader sources of liquidity or money flow – domestic and 
international. Internationally growth is tepid and liquidity is abundant. In India growth is significant but fund flow is scarce. 
International flows have to flow to emerging markets with India on top of the list. The choice of investment for domestic 
liquidity is limited and their return expectations are shown below:

Source: ACC

The data is self explanatory that equity over long period of time generates best returns (~14%). The reality is that an investor 
does not make that high returns that equities deliver (~ 4%). The difference between the two (~ 10%) is due to the behavioral 
traits of greed and fear. The emotional quotient of an individual overrides his intelligent quotient and the residual is the 
difference between ideal return and the real return.

We in the PMS attempt to delink the subjectivity and play it to our advantage. The stock markets swings between moods of 
greed and fear. Delinking the emotion of greed and fear and linking the stock market price to pure value is a trait to be 
mastered. The viewpoint of majority on any particular day decides the mood of the markets and consequently the stock 
price. Change as they say is the only permanent thing and likewise the viewpoint changes and so does the stock price. Stock 
market is perhaps a place where a Rupee worth of stock get sold at 50 paisa only to be repurchased at Rs. 2 over a period of 
time.

We foresee a shift in fund flow from fixed income instrument and real estate towards equity. Favorable Demography, 
negative interest rates, southward sloping interest rate curve and reduced volatility in the equity markets will all attribute to 
higher flows from Bank Deposits, Real Estate etc towards equity. Liquidity from both domestic and global investors will 
chase the growing asset class of Equity for investments. Coupled is a simple statistical parameter of reduced volatility. 
Higher return per unit of reduced volatility makes an asset class attractive, we hence foresee better times going ahead.  

We stay invested and are gradually accumulating stocks for new investors.  

Bimal Choksi (Portfolio Manager)
A C Choksi Share Brokers Pvt. Ltd.
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Disclaimer:
This report is for personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. This 
research report does not constitute an offer, invitation or inducement to invest in securities or other investments and A C Choksi Share Brokers Private 
Limited and its Associate or Group Company is not soliciting any action based upon it. This report is not for public distribution and has been furnished 
to you solely for your information and should not be reproduced or redistributed to any other person in any form.

The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information contained herein is 
based on study of available charts, statistical data and their interpretation of the same, our analysis and upon sources that we consider reliable. 
Accordingly the views and opinions expressed in the report may or may not match or may be contrary at the times with views, estimates, ratings, 
target price etc. The information given in this document is as of the date of this report and there can be no assurance that future results or events will 
be consistent with this information. The investments discussed or recommended in this report may not be suitable for all investors. Investors must 
make their own investment decisions based on their specific investment objectives and financial position and using such independent advice, as they 
believe necessary. While acting upon any information or analysis mentioned in this report, investors may please note that neither A C Choksi Share 
Brokers Private Limited nor any person connected with any associated companies of A C Choksi Share Brokers Private Limited accepts any liability 
arising from the utilization of information and views mentioned in the report. The research analyst(s) who prepared this research report hereby 
certifies that the views expressed in this research report accurately reflects the research analyst's personal views about all of the subject issuers 
and/or securities, that the analyst have no known conflict of interest and no part of the research analyst's compensation was, is or will be, directly or 
indirectly, related to the specific views or recommendations contained in this research report. The Research Analyst certifies that he /she or his / her 
family members does not own the stock(s) covered in this research report. 

Caution:
Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, 
financial resources and other relevant circumstances.
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