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Equity Outlook

Wishing all of you a Happy Diwali and a Happy new year !!!

We make an attempt to crystal gaze the stock markets. Firstly we see a paradigm shift in the asset allocation for
the average Indian Investor. Excess fund flow is getting diverted from asset class of Gold, Real Estate and Fixed
Income towards Equities. Given an improved global economic environment – Gold as an asset class is unlikely to
interest buyers.

In Real Estate – the inventory backlog with investors is multiple times that reported by the developers. This will
keep real estate prices in check over medium term. Clearly Real Estate is not attracting fund allocation from the
investors. On Fixed Income – the tone is set by the RBI governor for southward journey of interest rates and
hence Investors will limit their excess funds towards Fixed Income. In the medium term we see a deluge of funds 
getting diverted from alternate asset towards equity. The non institutional - free float in the Top 500 Cos is a mere Rs 
15.6 Lakh cr, in comparison M3 (Supply of Money in the country) supply is at Rs 110 Lakh Cr. A nominal shift in 
allocation of Money Supply towards equities can give scarcity premium to the free float currently available.

A simple economic theory can make us understand that if Demand for stock will be more than supply price can
only go up. We believe this will be trend in the Indian Equities from this Diwali, this builds our optimism. Most of
the macro economic data are moving in the positive trajectory. An improvement in the count in Rajya Sabha will
propel reforms from the Govt. side. An eventual country rating upgrade will permit Endowment Funds, currently
on sidelines, to invest in India. It will be eventful year for equities with events like FED raising rates, Easing liquidity 
from ECB, China, Japan, Falling interest rates in India, Improvement in Corporate profitability & policy implementation 
by Government. Our strategy will be to have bottoms up approach & focus on quality companies at modest valuation.

Wishes for Happy Investing !!!.

DisclaimerThis report is for personal information of the authorized recipient and does not construe to be any investment, legal or 
taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other 
investments and A C Choksi Share Brokers Private Limited and its Associate or Group Company is not soliciting any action based 
upon it. This report is not for public distribution and has been furnished to you solely for your information and should not be 
reproduced or redistributed to any other person in any form.
The information and views presented in this report are prepared by A C Choksi Share Brokers Private Limited. The information 
contained herein is based on study of available charts, statistical data and their interpretation of the same, our analysis and upon 
sources that we consider reliable. Accordingly the views and opinions expressed in the report may or may not match or may be 
contrary at the times with views, estimates, ratings, target price etc. The information given in this document is as of the date of this 
report and there can be no assurance that future results or events will be consistent with this information. The investments 
discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment decisions 
based on their specific investment objectives and financial position and using such independent advice, as they believe necessary. 
While acting upon any information or analysis mentioned in this report, investors may please note that neither A C Choksi Share 
Brokers Private Limited nor any person connected with any associated companies of     A C Choksi Share Brokers Private Limited 
accepts any liability arising from the utilization of information and views mentioned in the report. The research analyst(s) who 
prepared this research report hereby certifies that the views expressed in this research report accurately reflects the research 
analyst's personal views about all of the subject issuers and/or securities, that the analyst have no known conflict of interest and no 
part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific views or 
recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members does 
not own the stock(s) covered in this research report. 
Caution: Risk of loss in trading can be substantial. You should carefully consider whether trading is appropriate for you in light of 
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